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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  July 21 - August 1, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production has 
shown only marginal declines over the previous two weeks.  
Weather conditions are good, timely rains have prompted good 
forage growth on pastures, and margins remain positive for dairy 
producers.  Dairy markets are in general experiencing decreased 
demand as numerous buyers covered their near term needs ahead of 
the European holiday.  It is anticipated that market activity will 
remain light for the next 4-6 weeks, due to the holiday.  A majority 
of the manufacturing milk volumes are being channeled to skim 
milk powder and butter production.  There is a lack of actual storage 
data, but it is generally acknowledged that stocks are building for 
both commodities.  Eurostat reported EU-28 May milk deliveries at 
4.4% higher than May 2013.  Various member states showed the 
following May increases, compared to last year; Germany, 0.9%; 
France, 5.7%; UK, 8.0%; Belgium, 18.7%; Italy, 3.7%; and Ireland, 
7.0%.  January-May 2014 milk deliveries were 5.3% higher than last 
year.  January-May milk delivery data showed increases for all 
countries with the exception of Spain -0.5%, and Greece -5.9%.  
 
 
 
BUTTER/BUTTEROIL:  Butter prices declined in light trading.  
Butter production has decreased, primarily due to lower seasonal 
milk intakes, but also in part due to reduced butterfat levels.  
Supplies are reasonably balanced.  Many domestic buyers have 
covered their near term needs and are now on holiday.  Export 
interest has declined as many buyers are hesitant to purchase on a 
downward trending market and also because European prices are 
higher than other global markets.  The market undertone is weak.  
According to Eurostat butter production for January-May 2014 was 
up 2.0% in the 25 reporting countries.  Compared to year ago levels, 
butter production changes for selected countries showed; Germany, -
1.1%; France, +3.0%; Poland, -2.0%; Netherlands, +8.3%; Ireland, 
+8.1%; and the UK, +6.1%. 
 
82% BUTTERFAT:                                           4,400 - 4,800                           
99% BUTTERFAT:                                           5,300 - 5,800                           
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder declined on 
both ends of the range.  Production is strong with steady to heavy 
milk volumes being channeled to drying towers.  Supplies are in 
excess of current demand and stocks are generally acknowledged as 
building.  Demand has weakened as some buyers have covered their 
near term needs and are limiting forward purchases, willing to take a 
wait and see attitude for possible future price declines.  Some sellers 
have offered loads at discounts in order to clear excess available 
supplies.  Manufacturers’ margins have narrowed, due to increases 
in skim concentrate prices.  According to Eurostat, January-May 
skim milk powder production for selected countries showed the 
following changes, compared to year ago levels; Germany, +8.3%; 
France, -16.1%; Belgium, +21.2%;Netherlands, 7.3%; and Ireland, 
+44.0%. 
 
1.25% BUTTERFAT:                                                    3,525 - 3,975            
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder declined substantially on both ends of the range this 
reporting period.  Drying schedules have been reduced with most 
production set on a made to order basis.  Export demand is 
extremely limited as European prices are not competitive with other 
global markets.  Domestic demand has also declined with numerous 
buyers on holiday.  The market undertone is very weak.  According 
to Eurostat, January-May whole milk powder production for 
selected countries showed the following changes, compared to year 
ago levels; Netherlands, +16.1%; France, +6.7%; Germany, 
+12.1%; and Belgium, 34.0%. 
                                                                  
26% BUTTERFAT:                                                        3,900 - 4,375         
 
 
 
SWEET WHEY POWDER:  Prices for sweet dry whey have 
marginally declined in a mostly stable market.  Production is steady 
to expanding.  Supplies are moving through contracts with stocks 
available for the spot market.  Demand has declined as numerous 
buyers covered their Q3 needs ahead of the European holiday. 
                                                                  
NONHYGROSCOPIC:                                                  1,225 - 1,425         
 
 
  
EASTERN OVERVIEW: Eastern European milk production 
continues to be strong with weather conditions favorable for dairy 
operations.  Manufacturing schedules remain active for butter, skim 
milk powder, and whey.  Some manufacturers are offering loads of 
various commodities at discounts in order to clear excess available 
supplies.  Eastern European milk deliveries for January-May, 
reported by Eurostat, showed the following year over year changes 
for selected countries; Poland,+7.4%; Lithuania, +8.3%; Latvia, 
+12.8%; Estonia, +8.9%; and the Czech Republic, -1.2%.   
 
 
 
 
 Exchange rates for selected foreign currencies: 
   July 28, 2014  
 
 .1223 Argentina Peso  .0098 Japan Yen  
 .9406 Australian Dollar  .0769 Mexican Peso           
 .9260 Canadian Dollar     .8548 New Zealand Dollar 
1.3439 Euro       .3243 Poland Zloty 
 .0167 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0769)  
= 13.0039 Mexican Pesos.  Source: "Wall Street Journal"  
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